SUBUR TIASA HOLDINGS BHD. (341792-W)





CONSOLIDATED BALANCE SHEET





�
�
AS AT END OF


CURRENT QUARTER


31/10/99 �
�
AS AT PRECEDING


FINANCIAL YEAR END


31/1/99�
�
�
�
�
�
�
�
�
�
RM000�
�
RM000�
�
�
�
�
�
�
�
1�
Fixed Assets�
174,365�
�
177,563�
�
�
�
�
�
�
�
2�
Investment in Associated Companies�
-�
�
-�
�
�
�
�
�
�
�
3�
Long Term Investments�
-�
�
-�
�
�
�
�
�
�
�
4�
Intangible Assets�
76,867�
�
82,274�
�
�
�
�
�
�
�
5�
Current Assets�
�
�
�
�
�
Stocks�
52,364�
�
52,249�
�
�
Trade Debtors�
16,647�
�
47,902�
�
�
Short Term investments�
-�
�
-�
�
�
Cash�
55,304�
�
56,008�
�
�
Other debtors, Prepayments & Deposits�
6,262�
�
7,953�
�
�
�
130,577�
�
164,112�
�
�
�
�
�
�
�
6�
Current Liabilities�
�
�
�
�
�
Short term borrowing�
-�
�
66�
�
�
Trade Creditors�
29,954�
�
104,322�
�
�
Other Creditors�
40,067�
�
35,440�
�
�
Provision for Taxation�
11,745�
�
17,516�
�
�
�
81,766�
�
157,344�
�
�
�
�
�
�
�
7�
Net Current Assets�
48,811�
�
6,768�
�
�
�
300,043�
�
266,605�
�
�
�
�
�
�
�
8�
Shareholder’s Funds�
�
�
�
�
�
�
�
�
�
�
�
Share Capital�
200,000�
�
200,000�
�
�
�
�
�
�
�
�
Reserves�
�
�
�
�
�
Share Premium�
59,680�
�
59,680�
�
�
Reserve on consolidation�
28,359�
�
31,291�
�
�
Retained Profit/(Accumulated loss)�
11,641�
�
(24,729)�
�
�
�
299,680�
�
266,242�
�
�
�
�
�
�
�
9�
Minority Interests�
-�
�
-�
�
�
�
�
�
�
�
10�
Long Term Borrowings�
-�
�
-�
�
�
�
�
�
�
�
11�
Other Long Term Liabilities�
�
�
�
�
�
Deferred tax�
363�
�
363�
�
�
�
300,043�
�
266,605�
�
�
�
�
�
�
�
12�
Net tangible assets per share (sen)�
111.59�
�
92.17�
�
�
NOTES :-








A statement that the same accounting policies and methods of computation are followed in the quarterly financial statements as compared with the most recent annual financial statement or, if those policies or methods have been changed, a description of the nature and effect of the change.





The quarterly financial statements have been prepared using the same accounting policies and methods of computation as those adopted for the most recent annual financial statements.





The nature and amount of each exceptional item.





There were no exceptional items.





The nature and amount of each extraordinary items.





There were no extraordinary items.





Whether tax figures contain any deferred tax and/or adjustment for under or over-provisions in respect of prior years.





The tax figures do not contain any deferred tax and/or adjustment for under or over-provision in respect of prior years.





The amount of any pre-acquisition profits for the current financial year to date.





There were no pre-acquisition profit for the current financial year to date.





The amount of profits on any sale of investment and/or properties for the current financial year to date.





There were no sales of investment and/or properties for the current financial year to date.





The following particulars of any purchase or disposal of quoted securities by all companies except closed-end funds, insurance companies, stockbroking companies, financial institutions and such other companies as may be exempted by the Exchange :-





There were no purchase or disposal of quoted securities for the current financial year to date.





The effect of changes in the composition of the company for the current financial year to date including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations.





There were no changes in the composition of the Group for the current year to date.





Status of corporate proposals announced but not completed at the latest practicable date which shall not be earlier than 7 days from the date of issue of the quarterly report.





There were no corporate proposals announced and uncompleted.





�
Explanatory comments about the seasonality or cyclicality of operations.





The operations of the Group have not been significantly affected by seasonal or cyclical factors.





Details of issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for current financial year to date.





There were no issuance and repayment of debt and equity securities, share buy-back, share cancellations, share held as treasury shares or resale of treasury shares for the current financial year to date.





Group borrowings and debt securities as at the end of the reporting period :-





The Group did not have any borrowings or debt securities at the end of the reporting period.





Details of contingent liabilities at the latest practicable date which shall not be earlier than 7 days from the date of issue of the quarterly report.





There were no contingent liabilities of the Group as at 18 December 1999.





Details of financial instruments with off balance sheet risk at the latest practicable date which shall not be earlier than 7 days from the date of issue of the quarterly report, including the following information :-





There were no financial instruments with off balance sheet risk as at 18 December 1999.





Details of any pending material litigation at the latest practicable date which shall not be earlier than 7 days from the date of issue of the quarterly report.





There were no pending material litigation.





Segment revenue, segment result and segment assets employed for business segments or geographical segments, whichever is the company’s primary basis of segment reporting for the current financial year to date.





This note is not applicable to the Group. It operates in Malaysia and is primarily involved in the timber industry, both upstream and downstream activities.





Explanatory comments on any material change in the profit before taxation for the quarter reported on as compared with the preceding quarter.





Not applicable as the preceding quarter’s results were previously not required to be reported.





�
Review of the performance of the company and its principal subsidiaries, setting out material factors affecting the earning and/or revenue of the company and the group.  A commentary by the directors on the results of the period reported on, identifying any material factors affecting the earnings and/or income of the company and group, together with any significant trend or event in this regard which may have occurred between the end of the reporting period and the latest practicable date which shall not be earlier than 7 days from the date of issue of the quarterly report.





For the three-quarters ended 31 October 1999, the Group achieved profit before taxation of RM38,139,000 on the back of RM199,307,000 in Group turnover. This yields a pre-tax margin of 19.1%. This good performance for the current three quarters are primarily attributed to the recovery in the Asian economies which spurred demand for logs, plywood and particleboard, particularly from our traditional markets; Japan, Korea. The demand is also spurred by cut back in supply from a neighbouring country, and also depletion of inventory. As a result of the increase in demand, timber prices were on an upward trend. Consequently, profit margins improved significantly.





For the third quarter ended 31 October 1999, the Group continued to achieve satisfactory performance. It achieved a Group turnover of RM68,971,000 and profit before tax of RM10,271,000. As compared to the second quarter ended 31 July 1999, the Group turnover decreased by RM8,499,000 or 11%. As a result, the Group achieved a lower profit before taxation by RM4,762,000 or 32%.





This lower turnover is the net effect of a strong growth in sales volume of particleboard by 43% and a significant decrease in sales volume of plywood by 28%. The decrease in sales volume of plywood is due to softening in demand since September 1999. In addition, selling price for both particleboard and plywood also fell marginally.





A commentary on current year prospects, including the factors that are likely to influence the company’s prospects.





Barring any unforeseen circumstances, the Group is expected to achieve satisfactory performance in the final quarter. Therefore, the Group is expected to achieve a satisfactory performance in the current financial year.





Explanatory notes for any (only applicable to the final quarter) :-





variance of actual profit from forecast profit (where the variance exceeds 10%);


shortfall in the profit guarantee





Explanatory notes are only applicable on the final quarter.





Dividend:  To be completed if a decision regarding dividend has been made.





An interim ordinary dividend has not been recommended.





Y2K Compliance





As the world braces itself for the impact of the Millennium bug at the turn of the century, the Company is already Year 2000 (Y2K) compliant. As early as August 1997, the Company had embarked on a Strategy and Planning Project. The recommendation was for the implementation of the SAP R/3 ERP system, which is fully Y2K compliant. The Company is therefore confident of entering the new millennium without any glitches in its IT systems and business dealings.
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